
April 30, 2013 

Mr. Jeff Derouen 
Executive Director 
Kentucky Public Service Commission 
2 1 1 Sower Boulevard 
P.O. Box 615 
Frankfort, KY 40602 

A NiSourcs Company 

P.O. Box 14241 
2001 Mercer Road 
Lexingtion, KY 40512-4241 

APR 30 2013 
PUBLIC SERVICE 

COMMISSION 

Re: Columbia Gas of Kentucky, Inc. 
Gas Cost Adjustment Case No. 2013 - 

Dear Mr. Derouen: 

Pursuant to the Commission’s Order dated January 30, 2001 in Administrative Case No. 384, 
Columbia Gas of Kentucky, Inc. (“Columbia”) hereby encloses, for filing with the Commission, 
an original and six (6) copies of data submitted pursuant to the requirements of the Gas Cost 
Adjustment Provision contained in Columbia’s tariff for its March quarterly Gas Cost 
Adjustment (‘‘GCA”). 

Columbia proposes to increase its current rates to tariff sales customers by $1.0117 per Mcf 
effective with its June 2013 billing cycle on May 30, 2013. The increase is composed of an 
increase of $1.0037 per Mcf in the Average Commodity Cost of Gas, a decrease of ($0.0045) per 
Mcf in the Average Demand Cost of Gas and an increase of $0.0125 per Mcf in the Refund 
Adjustment. Please feel free to contact me at 859-288-0242 or jmcoop@,nisource.com if there 
are any questions. 

Sincerely, 

Ju YrGp M. ooper 
Director, Regulatory Policy 

Enclosures 

mailto:jmcoop@,nisource.com


BEFORE TBE 
PUBLIC SERVICE COMMISSION 

OF KENTUCKY 

COLUMBIA GAS OF KENTUCKY, I M C .  

CASE 2013 - 
GAS COST ADJUSTMENT AND REVISED RATES OF 

COLUMBIA GAS OF KENTUCKY, INC. PROPOSED TO BECOlME 
EFFECTIW JUNE 2013 BILLINGS 



Columbia Gas of Kentucky, tnc. 
Comparison of Current and Proposed GCAs 

Line 
- No. 

1 Commodity Cost of Gas 

2 Demand Cost of Gas 

3 Total: Expected Gas Cost (EGC) 

4 SAS Refund Adjustment 

5 Balancing Adjustment 

6 Supplier Refund Adjustment 

7 Actual Cost Adjustment 

8 Gas Cost Incentive Adjustment 

9 Cost of Gas to Tariff Custamets (GCA) 

10 Transportation TOP Refund Adjustment 

11 Banking and Balancing Service 

12 Rate Schedule FI and GSO 
13 Customer Demand Charge 

March-13 
~~ CURRENT 

$4.3374 

-~ $1.5200 

$5.8574 

($0.0002) 

($0.3815) 

($0.0246) 

($1.3382) 

$0.0108 

$4.1 237 

$0.0000 

$0.0207 

$6.6495 

June-I3 
PROPOSED 

$5.341 1 

$1.5155 

$6.8566 

($0.0002) 

($0.381 5) 

($0.0121) 

($1.3382) 

$0.0108 

$5.7 354 

$o.oooo 
$0.0204 

$6.6085 

-----.I_ DIFFERENCE 
$1 .fl037 

/$0.0045) 

$0.9992 

$0.0000 

$0.0000 

$0.0125 

$0.0000 

$0.0000 

$1,0117 

$o.oooo 

($0.0003) 

($0.041 0) 



Columbia Gas of Kentucky, Inc. 
Gas Cost Adjustment Clause 
Gas Cost Recovery Rate 
Jun - Aug 13 

Line 
- No. Description 

1 Expected Gas Cost (EGC) ScheduleNo 1 

2 Actual Cost Adjustment (ACA) Schedule No. 2 Case No. 2012-00353 

3 SAS Refund Adjustment (RA) Schedule No, 5 Case No. 2012-00353 

4 Supplier Refund Adjustment (RA) Schedule No. 4 

Total Refunds 
Case No. 2012-00353 

5 Balancing Adjustment (BA) Schedule No. 3 

6 Gas Cost Incentive Adjustment Schedule No. 6 

7 Gas Cost Adjustment 
8 Jun- Aug 13 

9 Expected Demand Cost (EDC) per Mcf 
10 (Applicable to Rate Schedule IS/SS and GSO) Schedule No" I, Sheet 4 

Amount ExDires 

$6.8566 08-31-13 

($1.3382) 08-31-13 

($0.0002) 08-31-13 

($0.0081) 05-31-14 
($0:0040) 08-31-13 
( 00121) 

($0.3815) 08-31-13 

$0.0108 02-28-14 

DATE FILED: April 30,2013 BY: J. M. Coopw 



Columbia Gas of' Kentucky, Inc. 
Expected Gas Cost for Sales Customers 
Jun - Aug 13 

Descriplion 
Line - No. 

Storago Supply 
Includes storage actlvity for sales customers only 
Comrnodily Charge 

I Withdrawal 
2 Injection 

Schedule No. 1 

Sheet 1 

Rate 
Per Mci Per Dth 

Volume A/ -.- 
- I _ _ _ _ _  

Reference Mcf - Dth. 

0 
4,728,000 

(3) (4) 

$0.0153 $0 
$0.0153 $72,338 

3 Withdrawals: gas cost inclitdes pipeline fuel and commodity charges 0 $3 8735 $0 

Total 
4 Volume 
5 cost 
6 Summary 

= 3  
sum(l:3) 
401'5 

Flowing Supply 
Excludes volumes injected into or wilhdrawn from storage 
Net of pipeline retentlon volumes and cost. Add unit retention cost on line 18 

7 Non-Appalachian 
6 Appalachian Supplies 
9 Less Fuel Rerention By interstate Pipelines 

10 Total 7 * 8 *  9 

Total Supply 
1 I Ai City-Gate 

12 Facior 
13 Volume 
14 At Customer Meter 
15 Less: Right-of-way Contract Volume 
16 Sales Volume 

Lost and Unaccounted For 

Unlt Costs SlMCF 
Commodity Cost 

17 
18 
19 
20 Uncollectible Ratio 
21 Gas Cost Uncollectible Charge 
22 Total Commodity Cost 

23 Demand Cost 

24 

Excluding Cost of Pipeline Retention 
Annualized Unit Cost of Retention 
Including Cost of Pipeline Retention 

Total Expected Gas Cast (EGC) 

0 

0 

Sch.1, Sht. 5, Ln. 4 
Sch 1, Sht. 6, Ln 4 
Sch 1 ,Sheel 7, Lines 21,22 

550,000 
59,000 

(129,000) 

480,000 

ILine6+10 480,000 

-0.9% 
Line 11 * 12 (4.3201 

122 
Line 14-15 454,944 

Line I 1  + 13 455,06G 475,680 

Line 11 /Line 16 
Sch. 1 ,Sheet 7, Line 24 
Line17+16 

Line 19 Line 20 
line 19 f line 21 

Sch.1, Shl. 2, Line ?O 

Line 22 + 23 

CN 2009-00 141 

$2,530,000 
$285,000 

(5590,330) 

$2,224,670 

$2,297,008 

$5.0490 
$0.2178 
$5.2668 

0.01 410552 
$0.0743 
$5.341 1 

$1.5155 

$6.8566 

$72,338 
$72,336 

A/ ETU Factor = 1.0453 DthlMCF 



Columbia Gas of Kentucky, Inc. 
GCA Unit Demand Cost 
A n  - Aug 13 

Line 
--- No. 

I 

2 

3 

4 

5 

6 
7 
8 
9 

DescriDtion 

Expected Demand Cost: Annual 
June 2013 - May 2014 

Less Rate Schedule IS/SS and (is0 Customer 
Demand Charge Recovery 

Less Storage Service Recovery from Delivery Service 
Cttstomers 

Net Demand Cost Applicable 1 .t 2 + 3 

Projected Annual Demand: Sales 1- Choice 

At citygate 
In Dth 
Heat content 
in NlCF 

Lost and Unaccounted - For 
Factor 
Volume 
Right of way Volumes 

At Customer Meter 

10 Unit Demand Cost (41 9) 

5 * 6  

5 - 7 - 8  

To Sheet 1, line 23 

Schedule No. 1 

Sheet 2 

Rele re nce 

Sch. No.1, Sheet 3, Ln. 41 

-- 

$20,399,703 

Sch. No.1, Sheet 4, Ln. 10 4368,437 

-$174,218 

$19,857,048 

13,824,000 Dth 

13,224,912 MCF 
1.0453 Dth/MCF 

0.9% 
119,024~ MCF 

$1.5155 per MCF 



Columbia Gas of Kentucky, Inc. 
Annual Demand Cost of Interstate Pipeline Capacity 
June 201 3 - May 2014 

Line 
NO. Description 

Columbia Gas Transmission Corporation 
Firm Storage Service (FSS) 

1 
2 

FSS Max Daily Storage Quantity (MDSQ) 
FSS Seasonal Contract Quantity (SCQ) 

Storage Service Transportation (SST) 
3 Summer 
4 Winter 

5 Firm Transportation Service (FTS) 

6 Subtotal sum( I :5) 

Columbia Gulf Transmission Company 
11 FTS ~ 1 (Mainline) 

Tennessee Gas 
21 Firm Pransportatlon 

Central Kentucky Transmission 
31 Firm Transportation 

Monthly 
Rate 

DLh $/Dth # Months 

220,880 $1.5090 12 
1 'l,264,911 $0.0289 12 

I 1  0,440 $4.1850 6 
220,880 $4.1850 6 

20,014 $5.7128 12 

28,991 $4.291 7 12 

20,506 $4.6238 12 

28,000 $0.5090 'I 2 

Schedule No. 1 
Sheet 3 

Expected 
Annual 
Demand 

cost 

$3,999,695 
$3,906,671 

$2,773,148 
$5,546,297 

$1,372,032 

$17,597,843 

$1,493,048 

$1,137,788 

$1 71,024 

41 Total. Used on Sheet 2, line 1 $20,399,703 



Columbia Gas of Kentucky, [nc. 
Gas Gost Adjustment Clause 
Expected Demand Costs Recovered Annually From Rate Scheduk WSS and GSO Customers 
June 2013 - May 2014 

Schedule No. 1 
Sheet 4, 

Line 
No. 

Capacity 
# Annual 

Description Daily Months Annualize6 Units Cost 

(1) (21 (3) (3) 
Dth Dth 

= ( l ) x ( 2 )  

1 Expected Demand Costs (Per Sheet 3) 

City-Gate Capacity: 
Coiunibia Gas Transmission 

2 
3 

Firm Storage Service - FSS 
Firm Transportation Service - FTS 

4 Central Kentucky Transportation 

5 Total 2 + 3 + 4  

6 Divided by Average BTU Factor 

7 Total Capacity I Annualized Line 51 Line 6 

Monthly Unit Expected Demand Cost (EDC) of Daily Capacity 

Line 1 I Line 7 
8 Applicable to Rate Schedules fS/SS and GSO 

9 Firm Volumes of IS/SS and GSO Customers 

,o Expected Demand Charges to be Recovered Annually from 
Rate Schedule ISlSS and GSO Customers Line 8 * Line 9 

220,880 12 2,650,560 
240,168 20,014 I 2  

28,000 12 336,000 

3,226,728 Dth 

1.045 DthlMCF 

3,086,892 blcf 

4,646 12 55,752 Mcf 

$20,389,703 

to Sheet 2, line 2 !li368,437 



Columbia Gas of Kentucky, Irac. 
Nora-Appalachian Suppiy: Volume and Cost 
Jun - Aug 13 

Cost includes transportation commodity cost and retention by the interstate pipelines. 

The volumes and costs shown are for sales customers only. 
but excludes pipeline demand costs. 

Total Flowing Supply Including Gas 
Injected Into Storage .- 

Line 
No. Month Volume A/ 

Dth 
( 4  ) 

cost 

(2) 

3,069 

Net Storage 
Unit Cost Injection 

$/Dth Dth 
(3) (4) 

= (2) I (1) 

0 I Jun-I 3 1,766,000 (1,583,000) 
2 JuI-I3 1,7Eil,OOO $8,113,000 (1,572,000) 
3 Aug-l3 1,751,000 $8,100,000 ('l,573,000) 

4 Total 1 +2+3 5,278,000 $24,282,000 $4.60 (4,728,000) 

SclierJule No, 1 
Sheet 5 

Net Flowing Supply for 
Current Consumption 

Volume cost 

(5) (6) 
Dt h 

= (I) 4- (4) = (3) x (5) 

183,000 
189,000 
178,000 

550,000 $2,530,000 

A/ Gross, before retention. 



Columbia Gas of Kentucky, Bnc. 
Appalachian Supply: Volume and Cost 
Jun -Aug 13 

Line 
No. Month -- 

I Jun-I 3 
2 JuI-I 3 
3 kug-13 

20,000 $98,000 
20,000 $96,000 
19,000 $91,000 

Schedule No. I 
Sheet 6 

4 Total 1 + 2 -I- 3 59,000 $285,000 



Columbia Gas of Kentucky, inc. 
Annualized Unit Charge for Gas Retained by Upstream Pipelines 
Jun - Aug 13 

Schedule No. 1 
Sheet 7 

Retention costs are incurred proportionaliy to the volumes purchased, but recovery of the costs is allocated to quarter by volume consumed. 

- Units 

Gas purchased by CKY for the remaining sales customers 
1 Volume Dtli 
2 Commodity Cost Including Transportation 
3 IJnitcost $/nth 

Consumption by the remaining sales customers 
11 At clty gate Dth 
12 

13 InDth (1 00% " 12) * 11 Dth 
14 Heat content DthlMCF 
15 inMCF 131 14 MCF 
16 Portion of annual line 15, quarterly I annual 

Lost and unaccounted for portion 
At customer meters 

Gas retained by upstream pipelines 
21 Volume Dtli 

Jun .I Aug 13 Sep - Nov 1 3  Dee - Feb 14 Mar - May 14 

5,337,000 
$24,567,000 

480,000 
0.90% 

475,680 
1 B453 

455,066 
4.9% 

129,000 

Cost To Sheet 1, line 9 
22 Quarterly. Deduct from Sheet 1 3 * 21 
23 Allocated to quarters by consumption $99,111 

To Sheet 1, line 18 
24 Annualized unit charge 23 /15  $/MCF I $ 0 . 2 4  

2,157,000 797,000 3,021,000 
$9,92o,ooo $4,072,000 $i3,207,000 

1,692,000 5,622,000 2,107,000 
0.90% 0.90% 0.90% 

1,577,672 5,571,402 2,088,037 
1.0453 1.0453 1.0453 

1,509,301 5,329,955 1,997.548 
16.2% 57.4% 21.5% 

'74,000 141,000 98,000 

$338,639 $645,245 $448,468 
$327,674 $1,161,019 $434,877 

$0.2171 $0.21'78 $0.2177 

Annual 

June 2013 - 
May 20 14 

11,3l2,000 
$51,766,000 

$4.5762 

9,BOl,OOO 

9,712,791 

9,291,870 
100.0% 

442,000 

$2,022,682 
$2,022,681 

50.2177 



Line 
No. - 

1 

2 

3 

4 
5 

10 
11 
12 
13 

14 
15 
16 
17 
18 

19 

20 

21 

22 

DETERMINATION OF THE BANKING AND 
BALANCING CHARGE 

FOR THE PERIOD BEGINNING JUNE 2013 

Description - Dth 

Total Storage Capacity. Sheet 3, line 2 11,264,911 

Net Transportation Volume 8,907,589 

445,379 Contract Tolerance Level I@ 5% 

Percent of Annual Storage Appllcable 
to Transportatlan Customers 

Seasonal Contract Quantity (SCO) 
Rate 
SCQ Charge -Annualized 
Amouiit Applicable To Transportation Customers 

FSS Injection and Withdrawal Charge 
Rate 
Total Cost 
Amount Applicable To Transportation Customers 

SST Cornrnodlty Charge 

Projected Annual Storage Withdrawal, Dth 
Rate 

Total Cost 
Amount Applicable To Transportation Customers 

Total Cost Applicable To Transportation Customers 

Total Transportation Volume - Mcf 

Flex and Special Contract Transportation Volume - Mcf 

Net Transportation Volunie ~ Mcf line 20 4 line 21 

Schedule No. 1 

Sheet a 

Amount 
For Transportation 

- Dotail Customers 

3.95% 

23 Banking and Balancing Rate - Mcf. Line 19 / line 22. To line 11 of the GCA Comparison 

$0.0289 
$3,906,671 

$154,314 

0.0306 
$344,706 

$23.61 6 

0.0188 
a,467,000 
$159,180 

$6,288 

$1 74.21 8 

$7,474,000 

(8,952,438) 

8,521,562 

$nszo_4 



DETAIL SUPPORTING 

DEWD/COWODITP SPLXT 



COLUMBlA GAS OF KENTUCKY 
CASE NO. 2013- Effective June 2013 Billing Cycle 

CALCULATION OF DEMANDlCOMMODlTY SPLIT OF GAS COST ADJUSTMENT FOR TARIFFS 

$IMCF 
Demand Component of Gas Cost Adjustment 

Demand Cost of Gas (Schedule No. 1, Sheet 1, Line 23) 
Demand ACA (Schedule No. 2 ) 
Total Refund Adjustment ( Schedule No. 4) 
SAS Refund Adjustment (Schedule No. 5 ) 

Total Demand Kate per Mcf 

Commodity Component of Gas Cost Adjustment 

Commodity Cost of Gas (Schedule No. 1, Sheet 1, Line 22) 
Commodity ACA (Schedule No. 2 ) 
Balancing Adjustment (Schedule No. 3) 
Gas Cost Incentive Adjustment (Schedule No. 6) 

Total Commodity Rate per Mcf 

CHECK: 

COST OF GAS 'TO TARIFF CUSTOMERS (GCA) 

Calculation of Rate Schedule SVGTS - Actual Gas Cost Adjustment 

Commodity ACA (Schedule No. 2 ) 
Balancing Adjustment (Schedule No. 3) 
Gas Cost Incentive Adjustment (Schedule No. 6) 

Total Commodity Rate per Mcf 

$1.5155 
$0.1 740 

($0.01 21) 
~$0.0002~ 

$1.6772 <---lo Att. E, line 15 

$5.341 1 
($1.5122) 
($0.3815) 
$0.0108 
$3.4582 

$1.6772 
$3.4582 
$5.1354 

($1.5122) 
($0.3815) 

($1.8829) 
$o.oioa 



Attachment E 

Columbia Gas of Kentucky, Inc. 
CKY Choice Program 

100% Load Factor Rate of Assigned FTS Capacity 
Balancing Charge 

Jun - Aug 13 

Llne 
No. 

Contract 

Dth 
Sheet 3 

Description Volume Retention 

(1) (2) 

Aclj irstm en t 
for retention 

Monthly # on 
demand months Assignment downstream 
charges A/ proportions pipe. If any Annual costs 

Sheet 3 llnes 4, 5 
$/Dth $/Dth $IMCF 

(5) (6) = ('7) = 
1 I (lOOO/,- 

(3) (4) 

c012) 3 * 4 + 5 * 6 

City gate capacity assigned to Choice marketers 
I Contract 
2 CKTFTSISST 20,000 0.796% 
3 TCOFPS 20,014 1.957% 
4 Total 48,014 
5 
6 Assignment Proportions 
7 CKTI'TSISST 21  4 58.32% 
8 TCOFTS 3 I 4  41.68% 

Annual demand cost of capacity assigned to choice marketers 
9 Ci<T FTS $0.5090 12 0.5832 1.0000 $3.5622 
10 TCO FTS $5.7128 12 0.4168 1.0000 $28.5731 
11 Gulf FTS-I , upstream to CI<T FTS $4.2917 12 0.5832 1.0080 $30.2760 
12 TGP FTS-A, upstream to TCO FTS $4.6238 12 0.41138 1.0200 $23,5880 

13 Total Demand Cost of Assigned FTS, per unit $85.9993 $89.8951 

14 100% Load Factor Rate (Llne 13 1365 days) $0.2463 

Balancing charge, paid by Choice marketers 
15 Demand Cost Recovery' Factor in GCA, per Mcf per CKY Tariff Sheet No. 5 
16 Less credit for cost of assigned capacity 
17 Plus storage cominadlty costs incurred by CKY for the Choice marketer 

$1.6772 
($0.2463) 
$0.0837 

18 Balancing Charge, per Mcf scim(15:17) 51.5146 



SUPPLIER REFUND ADJUSTMENT 

SCHEDULE NO. 4 



Schedule No. 4 

Line 
- NO. 

C O L U M B I A W O F  KENTUCKY, INC. 

SUPPLIER REFUND ADJUSTMENT 

Description 

1 
2 Interest on Refund Balances 

Columbia Gas Transmission Modernization Refund 

3 Total Refund 

4 Projected Sales for the Twelve Months Ended May 31, 2014. 

5 TOTAL SUPPLIER REFUND TO EXPIRE May 31,2014 

Amount 

($105,634) 
$i! 

($105,634.) 

I 3,102,788 

($0.0081) 



-- RATE 
0.16 
0.1 7 
0.1 5 
0.20 
0.1 9 
0.2 1 
0.22 
0.20 
0.20 
0.19 
0.20 
I 0.2C 

2.29 

(0..00000s) 

MONTH 
JANUARY 201 3 
FEBRUARY 2013 
MARCH 2013 
APRL 201 2 
MAY 20 12 
RJNE 2012 
JULY 2012 
AUGUST 2012 
SEPTEMBER 2012 
OCTOBER 2012 
NOVEMBER 2012 
DECEMBER 2012 

TOTAL. 

DAILY RATE 

CICY RATE REFUND INTEREST CAL.CULATION 
SELECTED INTEREST RATES 

COMMERCIAL PAPER - 3-MONTH 

DAYS 
31 
28 
31 
30 
31 
30 
31 
31 

I-- 

x UAILYRATE 
(0.000008) 
(0.000008) 
(0.000008) 
(0 .ooooo S) 
(0.000008) 
(0.000008) 
(0.00000s) 
(0.00000s) 

30 (o.ooooo8) 
31 (0.000008) 

31 (0.000008) 
30 (0.000008) 

TCO Modernization Refund s --_._ 
105,633.92 
105,633.92 
105,633.92 
105,633.92 
105,633.92 
105,633.92 
105,633.92 
105,633.92 
05,633.92 
05,633.92 
05,633.92 
05,633.92 

= INTEREST 
(26.20) 
(23.66) 
(26.20) 
(25.35) 
(26.20) 
(25.35) 
(26.20) 
(26.20) 
(25.35) 
(26.20) 
(25.3.5) 
(26.20) 

TOTAL (308.46) 
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5151 San Felipe, Suite 2500 
Houston, Texas 77056 
Phone: 713-386-3759 

jdowns@nisource.com 
FEN: 713-386-3755 

Jim Downs 
Vice President of Rates & Regulatory Affairs 

April io, 2013 

Ms. Kimberly D. Bose, Secretary 
Federal Energy Regulatory Commission 
888 First Street, N.E. 
Washington, DC 20426 

Re: Columbia Gas Ti-atzsmission, LLC, Docket No. RP12-10218~ RP13-584-- 
Settlement Refund Report 

Dear Secretary Bose: 

Pursuant to Sections 154.501 and 154,502 of the Federal Energy Regulatory 
Commission’s (“Commission”) regulations,1 and Articles I1 and I11 of the Stipulation 
and Agreement (“Settlement’’) approved by the Commission on January 24, 2013,~ 
Columbia Gas ”ransinission, LLC (“Columbia”) hereby submits its report regarding the 
refunds provided to shippers as the result of the resolution of Columbia’s 
Modernization settlement in this proceeding. 

Statement of Nature, Basis and Reasons 

On September 4, 2012, Columbia filed in this proceeding a Stipulation and 
Agreenient of Settlement (“Stipulation”) in regard to its Modernization Program. 
Columbia had undertaken a comprehensive evaluation of its pipeline transmission 
facilities and identified areas where it will modernize its system, improve integrity and 
enhance service reliability and flexibility, As a result, Columbia and its customers 
agreed on the terms and conditions contaiued in the Stipulation that provided for: (1) a 
reduction in base rates of $35 million retroactive to January 1, 2012, to be effective 
upon a Coinmission Final Order to be followed by a second base rate reduction of $25 
million effective January 1, 20x4, for a total base rate reduction of $60 million; (2) a 
re€und settlement payment of $50 million; (3) a Capital Cost Recovery Mechanism 
(“CCRM”) that authorizes Columbia to charge an additive capital demand rate to 
recover its revenue requirement for capital inves hnent in the Modeiniza tion Program; 
(4) revised transmission depreciation and negative salvage rates; (5) a revenue sharing 
mechanism; and (6) a moratorium through January 31,2018 to changes in Columbia’s 
reduced base rates. 

1 18 C.F.R 5154.502 (2012). 
2 Coluinbia Gas Tmnsrnission, LLC, 142 PERC 91 61,062 (2013) (“Januay 24 Order”). 

Columbia Gas Transrnlssion I Columbia Gulf Transrnlsslon I Central Kentucky Transmlsslon I Crossroads Pipeline I Hardy Storage Company 
Mlllenniurn Pipeline [ NiSource Energy Ventures I NlSource Midstream Setvlces LLC 

mailto:jdowns@nisource.com
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Kiiiiberly D. Bose, Secretary 
Federal Energy Regulatory Cominissioii 
April io, 2013 
Page 2 of 3 

Article I1 of the Settleinent provided that Columbia would refund settlement 
payment amounts of $50 million to be provided through two equal installments of $25 
million. The first payment would be issued in the next monthly billing cycle that is at 
least 15 days after the Final Order approving the Stipulation with the second payment 
being made the later of: (I) January 31, 2013, or (2) in the next monthly billing cycle 
that is at least 15 days after the Final Order. The settlement payments would be issued 
to custarners that are holders of primary firm rate schedule transportation contracts 
paying iliaximum recourse rates under Rate Schedules FI‘S, NTS, TPS, SST, OPT, and 
GTS, and allocated based on the customers’ most recently available 12-month primaiy 
firm maximum daily quantity (“MDQ”) histoiy, Any subsequent flow-through of 
refunds by individual holders of primary film rate schedule transportation contracts to 
others would be based on individual shipper contractual arrangements. 

Article IT1 of the Settlement provided that, effective as of January 1, 2012, 
Columbia would reduce its currently effective transportation base rates (“Base Rates”) 
to implement a $35 million annual revenue reduction in Columbia’s cost of sellrice, 
reflecting the reduced transinission depreciation and negative salvage rates, In 
addition, commencing January I, 2014, there will he an additional annual reduction in 
Base Rates of $25 million. Columbia im.plemented the $35 million Base Rate reduction 
via its filing made in this docket on February 26,2013. 

In addition, Article III provided that Columbia would refund, iii the next 
monthly billing cycle that is at least 15 days after the Final Order approving the 
Stipulation, the difference between the currently effective Base Rates and the 
Set.tlenient Base Rates for the time period beginning January 1, 2012 through the date 
the Settlement Base Rates become effective. 

The Commission issued its order on the Settlement on January 24, 2013 and, 
pursuant to Article XI, the order did not become a Final Order until February 24, 
2013.3 In accordance with the settlement, Columbia issued the refunds for both the 
Base Rate reduction and the settlement payment refund of $50 million in March. 
Columbia provided refunds to customers between M a c h  io and March 18, 2013 
totaling $88,082,478.93. The enclosed workpapers detail the refund schedules which 
comprise the refimd report. 

Appendix A summarizes the refunds by customer, reflecting the refund 
associated with both the Base Rate reduction and $50 settlement payment. 

Appendix B shows the calculation of the Base Rate reduction refinds by Rate 
Schedule, customer, contract, and by month. The Base Rate reduction refunds were 
calculated by determining the difference between the billed Base Rate ancl the settled 
Base Rate billed each month fiom January I, 2012 through February 28, 2013. 
Appendix B shows a total refund of Base Rate charges of $38,082,478.91. 

3 Pursuant l o  Section 11.3 of the Settlement, the Commission’s order becomes a “Final Order” 
either by issuance of a Commission order on rehearing approving the Stipulation, or, if no 
rehearing request is filed, 31 days after the issuance of the Commission order approving the 
Stipulation. No rehearing requests were filed on the Settlement; therefore, the Commission’s 
orderbccame a Final Order on Fellruaiy 24,2013, 

Columbia Gas Transmission I Columbia Gulf Transmission I Central Kentucky Transmlssion I Crossroads Pipeilne I Hardy Storage Company 
Millennium Plpelina I NiSource Energy Ventures I NiSource Midstream Services LLC 
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Appendix C and D illustrates tlie calculatioii of the refund for the $50 million 
settlement payment by customer and contract. The refunds were calculated by 
allocating tlie $25 million refund amount for both 2012 and 2013 to Columbia’s 
piimary transportation firin shippers paying maximum recourse rates under Rate 
Schedules FTS, NTS, TPS, SST, OPT and GTS. The billing determinants used to 
calculate the allocation for the 2012 $25 million refund were based on the 12-month 
period ending December 31, 2012, whereas the billing determinants used to calculate 
the allocation of the 2013 $25 million refund were based on the 12-month period 
ending January 31, 2013. As a result of the timing of the Cornmission’s order, the two 
$25 million refund settlement payments were paid concurrently. 

Columbia respectfully requests that the Conimission accept this report in 
compliance with Article I1 and I11 of the Settlement. 

Posting and Cei%ification of Service 

Pursuant to Sections 154.7(d) and 154.208(b) of the Commission’s regulations, 
a copy of this filing is being submitted by electronic mail 01’ first-class mail, postage 
prepaid, by Columbia to each of Columbia’s firin customers, affected state 
commissions, and interruptible customers. This filing is also available for public 
inspection during regular business hours in a convenient form and place at Columbia’s 
offices at 5151 Sail Felipe, Suite 2500, Houston, TX, 77056. 

Subscription 

Pursuant to Section 154.4@) of the Commission’s regulations, the undersigned 
certifies that (I) he knows the content of the filing; (2) the paper copies of the filing 
contain the same information as that contained in the electronic media; (3) the 
contents are true to the best of his knowledge and belief; and (4) that he possesses full 
power and authority to sign the filing. 

Respectfully submitted, 

J h e s  R, Downs 
Vice President of Rates and Regulatory Affairs 

Enclosures 

Columbia Gas Transmission 1 Columbia Gulf Transmission 1 Central Kentucky Transmlssion I Crossroads Pipeline I Hardy Storage Company 
Millennlum Pipeline I NiSourca Energy Ventures I NlSource Midstream Services LLC 
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APPENDIX A 

d in rates 
Jaiiitary 1,2012. Fuluiv reductions in base rates will be reflected in reviscd pipelinc tariff sheels. 
/2 Piustiant io Article 11, settleineiit payinciils are iiot a refurid ofpiih$~$ncnts for tariff services or prices of capacity contracted from Columbie 
Trausmission, Not a supplier refund to be passed back to customers. 
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PIPELINE CONF’ANY TARIFF SHEETS 
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Central Kent~icky Tmnsnii s sion Conipany 
FERC Gas TariK 
First Revised Volume No. 1 

Currently Effective Rates 
Applicable to Rate Schedule FTS 

Rate per Dth 

Base 
Tariff 
Rate 

Rate Schedule FTS 
Reservation Charge 1/ $ 0.509 
Com1odity 

Maximum # 0.00 
Miniinuiii # 0.00 

Overrun # 1.67 

1/ Miairnuin reservation charge is $0.00. 

Issued 011: September 1,201 1 

Currently Effective Rates 
% c h i  1. FTS Rates 

Version 2.0.1 

Annual Total 
Charge Effective Daily 

Adjustment Rate Rate 

0.509 0.0 167 

0.18 0.18 0.18 
0.18 0.18 0.18 
0.18 1.85 1.85 

Effective On: October 1, 201 1 



Tennessee Gas Pipeline Company, L.LC. 
FERC NGA Gas Tariff 
Sixth Revised Volume No. 1 

RATES PER DEI<ATHERM 

Fifth Revised Sheet No. 14 
Supersedi ing 

Fourth Revised Sheet No. 14 

Base Reservation Rates DELIVERY ZONE 
------__-_-I-_---_--__^yl_ RECEIPT _l_________________r.-------~-----------" .I.__,.___,.______I__--_-------------~-------------------I._-_L 

ZONE 0 L 1 2 3 4 5 6 
~ . ... ̂ ___" .______---_____" _--------- - --_---------- _---- --_- .- ~ _. ___-_---____-_ 

0 $5.'7504 $12.1229 $16.3405 $16.6314 $18,3503 $19.4843 $24.4547 
L $5.0941 
1 $8.7060 $8.3414 $11.1329 $15.8114 $15.6260 $17.6356 $21,6916 
2 $16.3406 $1 LOG54 $5.7084 $5.3300 $6.8689 $9.4859 $12.2575 
3 $16.6314 $8,7447 $5.'7553 $4.1249 $6.4085 $11.6731 $13.4872 
4 $21.1425 $19.4839 $7.3648 $11,2420 $5.4700 $5.9240 $8.4896 
5 $25.2282 $17.6984 $7.7303 $9.3742 $6.0880 $5.7043 $7.4396 
6 $29.1846 $20.3275 $13.9551 $15,3850 $10.8692 $5.6613 $4.8846 

1 $0.2862 
2 $0.5372 
3 $0.5468 
4 $0.6951 
5 $0.8294 
6 $0,9595 

0 $0.1891 $0.3986 $0.5.372 $0.5468 $0.6033 $0.6406 $0.8040 
L 80.1675 

$0.2742 $0.3660 $0.5198 $0.5137 $0.5798 $0.7131 
$0.3638 $0.18'77 $0.1752 $0.2258 $0.3119 $0.40:30 
$0.2875 $0,1892 $0,1356 $0.2107 $0.3838 $0,4434 
$0,6406 $0,2421 $0.3696 $0.1798 $0.1948 $0,2791 
$0.5819 $0.2541 $0,308% $0,2002 $0.1875 $0.2446 
$0.6683 $0.4588 $0.5058 $0,3573 $0.1861 $0.1606 

0 $5.7504 $12.1229 $16.3405 $16.6314 $18.3503 $19.4843 $24.4547 
L $5.0941 
1 $8.7060 $8.3414 $11.L329 $15.8114 $15.6260 $17.6356 $21.6916 
2 $16.3406 $11.0654 $5.7084 $5.3300 $6.8689 $9,4859 $12.2575 
3 $16.6314 $8.7447 $5.7553 $4.1249 $6.4085 $11.6731 $13.4872 
4 $21.1425 $19.4839 $7.3648 $11.2429 $5.4700 $5.9240 $8.4896 
5 $25.2282 $17.6984 $7,7303 $9,3742 $6.0880 $5.7043 $7.4396 
6 $29.1846 $20.3275 $13.9551 $15.3850 $10.8692 $5.6613 $4.8846 

Notes: 
I/ 
2/ 

3/ 

Applicable to demand charge credits and secondary points under discounted rate agreements. 
Incliides a per Dth charge for the PCB Surcharge Adjustment per Article XXXI I  of the General Terms and Conditions of 
$0.0000. 
Includes a per Dth charge for the PS/GHG Surcharge Adjustment per Artlcle XXXVI I I  of the General Terms and Conditians 
or $o.aooo. 

Issued: January 27, 2012 
Effective: February 1, 2012 

Docket NO. RPll-1566-009 
Accepted: April 19, 2012 
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Ceiitral Meiitcrclcy Transmission Company 
FERC Gas Tariff 
First Revised Vohuiie No. 1 

ETA7NAG.E PERCENTAGE 

Transpoi-tation Retainage 0.796% 

Issued On: -March 1,2013 

Currently Effective Rates 
Section 3. Retaiimge Percentage 

Version 3.0.0 

Effective On: April 1,2013 



PROPOSED TARIFF SHEETS 



COLUMBIA GAS OF KENTUCKY, INC. 

GAS TARIFF 
PSC KY NO. 5 

NINETY FIFTH REVISED SHEET NO. 5 
CANCELLING PSC KY NO. 5 

NINETY FOlJRTH REVISED SHEET NO. 5 

CURRENTLY EFFECTIVE BILLING RATES 
Total 

Base Rate Gas Cost Adjustment'l Billing 
SALES SERVICE Charge Demand Commodity 

$ $ $ $ 

RATESCHEDULEGSR 
Customer Charge per billing period 12.35 12.35 
Delivery Charge per Mcf 1.871 5 1.6772 3.4582 7.0069 I 

RATE SCHEDULE GSO 
Commercial or Industrial 
Customer Charge per billing period 25.13 25.13 
Delivery Charoe per Mcf - 
First 50 Mcf or less per billing period 1.871 5 1.6772 3.4582 7.0069 I 
Next 350 Mcf per billing period 1.81 53 1.6772 3.4582 6.9507 I 
Next 600 Mcf per billing period 1.7296 1.6772 3.4582 6.8650 I 
Over 1,000 Mcf per billing period 1.5802 1.6772 3.4582 6.7156 I 

RATE SCHEDULE IS 
Customer Charge per billing period 
Delivery Charge per Mcf 

First 30,000 Mcf per billing period 
Over 30,000 Mcf per billing period 

583.39 

0.5467 
0.2905 

Firm Service Demand Charge 
Demand Charge times Daily Firm 
Volume (Mcf) in Customer Service Agreement 6.6085 

583.39 

3.4582 a 4.0049 I 
3.4582 a 3.7487 I 

6.6085 R 

RATE SCHEDULE IUS 

Customer Charge per billing period 331 "50 331.50 
Delivery Charge per Mcf 

For All Volumes Delivered 0.7750 1.6772 3.4582 5.9104 I 

- I/ The Gas Cost Adjustment, as shown, is an adjustment per Mcf determined in accordance with the "Gas Cost 
Adjustment Clause" as set forth on Sheets 48 through 51 of this Tariff. The Gas Cost Adjustment applicable to a 
customer who is receiving service under Rate Schedule GS or IUS and received service under Rate Schedule 
SVGTS shall be $6.8566 per Mcf only for those months of the prior twelve months during which they were 
served under Rate Schedule SVGTS. 
IS Customers may be subject to the Demand Gas Cost, under the conditions set forth on Sheets 14 and 15 of 
this tariff. 

21 

DATE OF ISSUE April 30, 2013 

DATE EFFECTIVE May 30,201 3 
(June Unit 1 Billing) 

ISSUED BY 

TITLE President 
E 



COLUMBIA GAS OF KENTUCKY, INC. 

GAS TARIFF 
PSC KY NO. 5 

NINETY FIRST REVISED SHEET NO. 6 
CANCELLING PSC KY NO. 5 

NINETIETH REVISED SHEET NO. 6 

CURRENTLY EFFECTIVE BILLING RATES 
(Continued) 

Total 
Base Rate Gas Cost Adjustmen$’ Billing 

Rate TRANSPORTATION SERVICE Charge Demand Corrtmodity - 
$ $ $ $ 

RATE SCHEDULE SS 
Standby Service Demand Charge per Mcf 
Demand Charge times Daily Firm 
Volume (Mcf) in Customer Service Agreement 6.6085 6.6085 R 
Standby Service Commodity Charge per Mcf 3.4582 3.4582 I 

RATE SCHEDULE DS 

Administrative Charge per account per billing period 55.90 

Customer Charge per billing period 
Customer Charge per billing period (GDS only) 
Customer Charge per billing period (IUDS only) 

Delivew Charcle Der Mc? 

First 30,000 Mcf 
Over 30,000 Mcf 
- Grandfathered Delivery Service 

First 50 Mcf or less per billing period 
Next 350 Mcf per billing period 
Next 600 Mcf per billing period 

All Over 1,000 Mcf per billing period 
- Intrastate lJtility Delivery Service 

All Volumes per billing period 

Banking and Balancing Service 
Rate per Mcf 

RATE SCHEDULE MLDS 

0.5467 
0.2905 

0.0204 

Administrative Charge per account each billing period 
Customer Charge per billing period 
Delivery Charge per Mcf 
Banking and Balancing Service 

Rate per Mcf 0.0204 

583.39 
25.13 

331.50 

0.5467 
0.2905 

1.871 5 
1.8153 
1.7296 
1.5802 

0.7750 

0.0204 R 

55.90 
200.00 
0.0858 

0.0204 R 

- I/ 

- 21 

The Gas Cost Adjustment, as shown, is an adjustment per Mcf determined in accordance with the “Gas Cost 
Adjustment Clause” as set forth on Sheets 48 through 51 of this Tariff. 
Applicable to all Rate Schedule DS customers except those served under Grandfathered Delivery Service or 
Intrastate Utility Delivery Service. 

DATE OF ISSUE April 30, 2013 

DATE EFFECTIVE May 30,201 3 
(June Unit 1 Billing) 

ISSUED BY 

TITLE President V 



COLUMBIA GAS OF KENTUCKY, INC. 

GAS TARIFF 
PSC KY NO. 5 

EIGHTY THIRD REVISED SHEET NO. 7 
CANCELLING PSC KY NO. 5 

EIGHTY SECOND REVISED SHEET NO. 7 

RATE SCHEDULE SVGTS 

General Service .Residential 

Customer Charge per billing period 
Delivery Charge per Mcf 

CURRENTLY EFFECTIVE BILLING RATES 

(Continued) 

General Service Other - Commercial or Industrial 

Customer Charge per billing period 
Delivery Charge per Mcf - 

First 50 Mcf or less per billing period 
Next 350 Mcf per billing period 
Next 600 Mcf per billing period 
Over 1,000 Mcf per billing period 

Intrastate Utilitv Service 

Customer Charge per billing period 
Delivery Charge per Mcf 

Actual Gas Cost Adiustment " 

Billing Rate 
!§ 

12.35 
1.871 5 

25.13 

1.871 5 
1.81 53 
1.7296 
1.5802 

331.50 
$0.7750 

For all volumes per billing period per Mcf ($1.8829) 

RATE SCHEDULE SVAS 

Balancing Charge - per Mcf $1.5146 I 

I /  The Gas Cost Adjustment is applicable to a customer who is receiving service under Rate Schedule SVGTS and 
received service under Rate Schedule GS, IS, or IUS for only those months of the prior twelve months during 
which they were served under Rate Schedule GS, IS or IUS. 

DATE OF ISSUE April 30, 2013 

DATE EFFECTIVE May 30,2013 
(June Unit 1 Billing) 

ISSUED BY 

TITLE President 
V 
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